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PORTSMOUTH COMMUNITY FOOTBALL CLUB LIMITED 

STRATEGIC REPORT 

FOR THE YEAR ENDED 30 JUNE 2018 

Football performance 

After four seasons in League Two, we entered the 2017-18 season in good heart after securing promotion to 
League One in dramatic fashion by winning the Championship on the final day of the previous season. 

We incurred significant change in the pre-season period both on and off the pitch. Kenny Jacket was appointed 
the new Team Manager following the departure of Paul Cook in June 2017 and there was also the change in the 
club's ownership when the club shareholders voted to accept the investment offer made by Tornante, an 
American company headed by Michael Eisner,  which was completed in August 2017. 

During 2017-18 there was continued investment behind the scenes in the infrastructure at Fratton Park and the 
training ground facility at ROKO. We also invested in a new club shop and large screen entertainment/digital 
scoreboard for the 2018-19 season opening, as well as agreeing during the 2017-18 trading year a new kit and 
merchandising deal with Nike. 

Our magnificent supporters backed us once again, with a fourth consecutive yearly increase in Season Ticket 
holders, which totalled 14,600 when we kicked-off the new season at Fratton Park against Rochdale in August 
2017, when Michael Eisner and his family were presented to the fans on the pitch. 

We missed out on potential additional revenue opportunities as we suffered first round exits in both the League 
Cup and FA Cup competitions, but we enjoyed a promising season of consolidation back in League One with some 
memorable highs including twenty-four league goals by new signing Brett Pitman. Although for moments the club 
was competing for a Play-Off position, for most of the campaign we were solidly mid-table and finished the 
campaign in eighth position in the final league table. 

Trading performance 

We achieved a net profit of £475,000 on the transfer of players during the year. 

Turnover increased by £1.3 million due to increased Gate Receipts of £718,000 and increased EEL central revenue 
of £527,000 as a result of promotion. Hospitality income also increased by £164,000. The club incurred one-off 
administration costs of £184,000 in relation to the purchase of the club. 

The traditional 'EBITDA' (Earnings before Interest, Depreciation & Amortisation) showed a £565,000 loss for the 
year. 

The depreciation and amortisation charges of £830,000 represent non-cash write-downs, which include 
depreciation on assets acquired when the club came out of administration and £350,000 in respect of the write-
down of intangible player assets. The final net result is an overall loss of £1,368,000. 
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PORTSMOUTH COMMUNITY FOOTBALL CLUB LIMITED 

STRATEGIC REPORT (CONTINUED) 

FOR THE YEAR ENDED 30 JUNE 2018 

Balance sheet 

The purchase of the club by Tornante resulted in an injection of £10 million new working capital which bolstered 
the Balance Sheet to a new positive total of £12.6 million net assets 

During the year we continued the renovation and improvement programme of work on the Fratton Park facilities 
which had suffered many years of previous neglect with a new investment of £1.2 million. 

At the end of the year the balance sheet showed a net asset position of £12.6m. It should be noted that included 
within creditors on the balance sheet is £2.35m of deferred income in relation to advance season ticket, 
hospitality and commercial income which will be released to the profit and loss as games are played during the 
2018/19 season and hence will not require repayment. 

In terms of cash flows, the club recorded a net cash outflow from operating activities before working capital 
adjustments of £1.0m for the year ended 30th June 2018. The club recorded an overall increase in cash for the 
year of £650,000. 

Financial risk management objectives and policies 

Principal risks and uncertainties 

The principal risk to the business is the performance of the team which may affect revenue obtained from games 
and also sponsorship. The cost base of the business, in common with other football clubs, is relatively fixed in the 
short-term, hence unfavourable movements in revenue can lead to a significant variation in profits. 

The company is aware of this risk and addresses the issue by seeking to strengthen the squad through the 
development and acquisition of players. It is the aim of the directors to maximise the flexibility of the cost base to 
deal with unexpected revenue reductions. 

Financial risk management 

The directors have reviewed the financial risk management objectives and policies of the company. They do not 
believe there to be significant risks in this area. The company does not enter into any hedging instruments as 
there are not believed to be any material exposures. It does not enter into any financial instruments for 
speculative purposes. 

Appropriate trade terms are negotiated with suppliers and customers. Management review these terms, the 
relationships with suppliers and customers and manages any exposure on normal trade terms. The company 
prepares regular forecasts of cash flow and liquidity with which the directors assess the ongoing cash 
commitments of the company as part of a strict cash flow management programme. 

On behalf of the board 

4_1M CtHf 

Director 

Date:J.i.'..... 
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PORTSMOUTH COMMUNITY FOOTBALL CLUB LIMITED 

DIRECTORS' REPORT 

FOR THE YEAR ENDED 30 JUNE 2018 

The directors present their annual report and financial statements for the year ended 30 June 2018. 

Principal activities 

The principal activity of the company continued to be that of operating a professional football club. 

Results and dividends 
The loss for the year was £1,368,344 and the directors do not recommend the payment of a dividend. 

Charitable contributions 
The company makes donations to registered charities in the form of autographed kit, equipment and other 
memorabilia as well as providing substantial support to charities own fundraising activities on match days. 

Disabled employees 
The company actively encourages applications for employment from disabled people where the requirements of 
the job can be adequately fulfilled by that person. Where existing employees become disabled, it is the company's 
policy to make reasonable adjustments wherever practicable in order to provide continuing employment under 
normal terms and conditions and to provide training and career development and promotion to disabled 
employees wherever appropriate. 

Directors 

The directors who held office during the year and up to the date of signature of the financial statements were as 
follows: 

Mr. M Catlin 

 

Mr M Eisner (Appointed 3 August 2017) 

Mr E Eisner (Appointed 3 August 2017) 

Mr B Eisner (Appointed 3 August 2017) 

Mr A Eisner (Appointed 3 August 2017) 

Mr A Redman (Appointed 3 August 2017) 
Mr. A Brown (Resigned 3 August 2017) 

Mr. M Dyer (Resigned 3 August 2017) 

Mr. J Kimbell (Resigned 3 August 2017) 

Mr. J Kirk (Resigned 3 August 2017) 

Mr. I McInnes (Resigned 3 August 2017) 
Mr. C Moth (Resigned 3 August 2017) 

Mr. M Trapani (Resigned 3 August 2017) 
Mr. D. Willan (Resigned 3 August 2017) 

Employee involvement 

The company's policy is to consult and discuss with employees, through unions, staff councils and at meetings, 
matters likely to affect employees' interests. 

Information about matters of concern to employees is given through information bulletins and reports which seek 
to achieve a common awareness on the part of all employees of the financial and economic factors affecting the 
company's performance. 
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PORTSMOUTH COMMUNITY FOOTBALL CLUB LIMITED 

DIRECTORS' REPORT (CONTINUED) 

FOR THE YEAR ENDED 30 JUNE 2018 

Statement of directors' responsibilities 

The directors are responsible for preparing the annual report and the financial statements in accordance with 
applicable law and regulations. 

Company law requires the directors to prepare financial statements for each financial year. Under that law the 
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted 
Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law the directors 
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state 
of affairs of the company and of the profit or loss of the company for that period. In preparing these financial 
statements, the directors are required to: 

• select suitable accounting policies and then apply them consistently; 
• make judgements and accounting estimates that are reasonable and prudent; 
• state whether applicable UK Accounting Standards have been followed, subject to any material 

departures disclosed and explained in the financial statements; 
• prepare the financial statements on the going concern basis unless it is inappropriate to presume that the 

company will continue in business. 

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the 
company's transactions and disclose with reasonable accuracy at any time the financial position of the company 
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also 
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention 
and detection of fraud and other irregularities. 

Auditor 

The auditor, Taylorcocks, is deemed to be reappointed under section 487(2) of the Companies Act 2006. 

Statement of disclosure to auditor 

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit 
information of which the company's auditor is unaware. Additionally, the directors individually have taken all the 
necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant audit 
information and to establish that the company's auditor is aware of that information, 

O

of

 
thebard 

Director 

Date:  
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PORTSMOUTH COMMUNITY FOOTBALL CLUB LIMITED 

INDEPENDENT AUDITOR'S REPORT 

TO THE MEMBERS OF PORTSMOUTH COMMUNITY FOOTBALL CLUB LIMITED 

Opinion 

We have audited the financial statements of Portsmouth Community Football Club Limited (the 'company) for 
the year ended 30 June 2018 which comprise the statement of comprehensive income, the balance sheet, the 
statement of changes in equity, the statement of cash flows and notes to the financial statements, including a 
summary of significant accounting policies. The financial reporting framework that has been applied in their 
preparation is applicable law and United Kingdom Accounting Standards, including FRS 102 The Financial 
Reporting Standard applicable in the UK and Republic of Ireland (United Kingdom Generally Accepted Accounting 
Practice). 

In our opinion the financial statements: 

give a true and fair view of the state of the company's affairs as at 30 June 2018 and of its loss for the year 
then ended; 

have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; 
and 

• have been prepared in accordance with the requirements of the Companies Act 2006. 

Basis for opinion 

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable 
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit 
of the financial statements section of our report. We are independent of the company in accordance with the 
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's 
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion. 

Conclusions relating to going concern 

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to 
report to you where: 

• the directors' use of the going concern basis of accounting in the preparation of the financial statements is 
not appropriate; or 

• the directors have not disclosed in the financial statements any identified material uncertainties that may cast 
significant doubt about the company's ability to continue to adopt the going concern basis of accounting for a 
period of at least twelve months from the date when the financial statements are authorised for issue. 

Other information 

The directors are responsible for the other information. The other information comprises the information 
included in the Strategic report and Directors report. Our opinion on the financial statements does not cover the 
other information and, except to the extent otherwise explicitly stated in our report, we do not express any form 
of assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other information and, in 
doing so, consider whether the other information is materially inconsistent with the financial statements or our 
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material 
inconsistencies or apparent material misstatements, we are required to determine whether there is a material 
misstatement in the financial statements or a material misstatement of the other information. If, based on the 
work we have performed, we conclude that there is a material misstatement of this other information, we are 
required to report that fact. 

We have nothing to report in this regard. 
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PORTSMOUTH COMMUNITY FOOTBALL CLUB LIMITED 

INDEPENDENT AUDITOR'S REPORT (CONTINUED) 

TO THE MEMBERS OF PORTSMOUTH COMMUNITY FOOTBALL CLUB LIMITED 

Opinions on other matters prescribed by the Companies Act 2006 
In our opinion, based on the work undertaken in the course of our audit: 

the information given in the strategic report and the directors' report for the financial year for which the 
financial statements are prepared is consistent with the financial statements; and 
the strategic report and the directors' report have been prepared in accordance with applicable legal 
requirements. 

Matters on which we are required to report by exception 

In the light of the knowledge and understanding of the company and its environment obtained in the course of 
the audit, we have not identified material misstatements in the strategic report and the directors' report. 

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to 
report to you if,  in our opinion: 

• adequate accounting records have not been kept, or returns adequate for our audit have not been received 
from branches not visited by us; or 

• the financial statements are not in agreement with the accounting records and returns; or 
• certain disclosures of directors' remuneration specified by law are not made; or 
• we have not received all the information and explanations we require for our audit. 

Responsibilities of directors 

As explained more fully in the directors' responsibilities statement, the directors are responsible for the 
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such 
internal control as the directors determine is necessary to enable the preparation of financial statements that are 
free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue 
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis 
of accounting unless the directors either intend to liquidate the company or to cease operations, or have no 
realistic alternative but to do so. 

Auditor's responsibilities for the audit of the financial statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error,  and to issue an auditor's report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise 
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken on the basis of these financial statements. 

A further description of our responsibilities for the audit of the financial statements is located on the Financial 
Reporting Council's website at: http://www.frc.org.uk/auditorsresponsibilities. This description forms part of our 
auditor's report. 
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PORTSMOUTH COMMUNITY FOOTBALL CLUB LIMITED 

INDEPENDENT AUDITOR'S REPORT (CONTINUED) 

TO THE MEMBERS OF PORTSMOUTH COMMUNITY FOOTBALL CLUB LIMITED 

Use of our report 

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the 
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members 
those matters we are required to state to them in an auditors report and for no other purpose. To the fullest 
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the 
company's members as a body, for our audit work, for this report, or for the opinions we have formed. 

James Blake FCA (Senior Statutory Auditor) 

for and on behalf of 

a v o r c c kr 

Date. ...... 

Office: Portsmouth 



PORTSMOUTH COMMUNITY FOOTBALL CLUB LIMITED 

STATEMENT OF COMPREHENSIVE INCOME 

FOR THE YEAR ENDED 30 JUNE 2018 

Turnover 

Cost of sales 

Gross profit 

Administrative expenses 

Profit on disposal of player registrations 

Other operating income 

EBITDA 

Depreciation and amortisation 

Interest receivable and similar income 

Loss before taxation 

Taxation 

Loss for the financial year 

Other comprehensive income 

Total comprehensive income for the year 

2018 2017 
Notes £ £ 

3 8,892,514 7,544,996 

(6,192,956) (5,130,867) 

2,699,558 2,414,129 

(3,801,635) (3,135,438) 

475,256 980,606 

61,548 49,114 

4 (565,273) 308,411 

(829,715) (816,454) 
7 26,644 414 

i,JOO,D'-f'-f) DUI,DL:i) 

8 - - 

(1,368,344) (507,629) 

(1,368,344) (507,629) 

The Statement of Comprehensive Income has been prepared on the basis that all operations are continuing 
operations. 

The notes on pages 14 to 27 form part of these financial statements 
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PORTSMOUTH COMMUNITY FOOTBALL CLUB LIMITED 

BALANCE SHEET 

AS AT 30 JUNE 2018 

Notes 

Fixed assets 

 

Goodwill 9 
Other intangible assets 9 

Total intangible assets 

 

Tangible assets 10 

Current assets 

 

Stocks 11 

Debtors 12 

Cash at bank and in hand 

 

Creditors: amounts falling due within 13 
one year 

 

Net current assets 

Total assets less current liabilities 

Creditors: amounts falling due after 14 
more than one year 

2018 2017 

£ £ £ £ 

- (48,839) 

9,294,588 6,657,098 

6,057 11,735 

8,922,588 2,714,839 

(2,731,215) (2,792,763) 

Net assets 12,621,984 3,990,328 
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PORTSMOUTH COMMUNITY FOOTBALL CLUB LIMITED 

BALANCE SHEET (CONTINUED) 

AS AT 30 JUNE 2018 

2018 2017 

Notes £ £ £ £ 

Capital and reserves 

Called up share capital 17 10,005,673 5,673 
Share premium account 5,667,327 5,667,327 
Profit and loss reserves (3,051,016) (1,682,672) 

Total equity 12,621,984 3,990.328 

The financij1at ,ments were approved by the board of directors and authorised for issue on and 
are sigj-+t.behalf  by: 

M Catli 

Director 

Company Registration No. 07940335 

The notes on pages 14 to 27 form part of these financial statements 



PORTSMOUTH COMMUNITY FOOTBALL CLUB LIMITED 

STATEMENT OF CHANGES IN EQUITY 

FOR THE YEAR ENDED 30 JUNE 2018 

Balance at 1 July 2016 

Year ended 30 June 2017: 

Loss and total comprehensive income for the year 

Balance at 30 June 2017 

Year ended 30 June 2018: 

Loss and total comprehensive income for the year 

Issue of share capital 

Balance at 30 June 2018 

Share capital Share Profit and Total 
premium loss reserves 

account 

Notes £ £ £ £ 

5,673 5,667,327 (1,175,043) 4,497,957 

- 
- (507,629) (507,629) 

-),t) /6 5,bb 1,32 I (1,b2,b /2) 3,990,328 

- 
- (1,368,344) (1,368,344) 

17 10,000,000 - - 10,000,000 

The notes on pages 14 to 27 form part of these financial statements 
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(753,460) 

555,915 

(2,794,404) 

(7,000,000) 

26.644 

(9,965,305) 

(375,522) 

1,059,148 

(1,345,260) 

28,927 

414 

(632,293) 

PORTSMOUTH COMMUNITY FOOTBALL CLUB LIMITED 

STATEMENT OF CASH FLOWS 

FOR THE YEAR ENDED 30 JUNE 2018 

2018 2017 

Notes £ £ £ £ 

Cash flows from operating activities 

Cash generated from operations 21 

Investing activities 

Purchase of intangible assets 

Proceeds on disposal of intangibles 

Purchase of tangible fixed assets 

Proceeds on disposal of tangible fixed assets 

Club Funds transferred to Parent Company for 
investment on behalf of Club 

Interest received 

Net cash used in investing activities 

615,588 1,432,099 

Financing activities 

Proceeds from issue of shares 

Net cash generated from/(used in) 
financing activities 

Net increase in cash and cash equivalents 

Cash and cash equivalents at beginning of year 

Cash and cash equivalents at end of year 

10,000,000 - 

10,000,000 

650,283 

2.684.325 1.884.520 

The notes on pages 14 to 27 form part of these financial statements 
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PORTSMOUTH COMMUNITY FOOTBALL CLUB LIMITED 

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 30 JUNE 2018 

1 Accounting policies 

Company information 

Portsmouth Community Football Club Limited (07940335) is a private company limited by shares 
incorporated in England and Wales. The registered office is Fratton Park, Frogmore Road, Portsmouth, 
Hampshire, United Kingdom, PO4 8RA. 

1.1 Accounting convention 

These financial statements have been prepared in accordance with FRS 102 'The Financial Reporting 
Standard applicable in the UK and Republic of Ireland" ("FRS 102") and the requirements of the Companies 
Act 2006. 

The financial statements are prepared in sterling, which is the functional currency of the company. 
Monetary amounts in these financial statements are rounded to the nearest £. 

The financial statements have been prepared on the historical cost convention. The principal accounting 
policies adopted are set out below. 

1.2 Going concern 

As set out in the Directors' Responsibilities Statement on page 6, in preparing these financial statements the 
directors are required to prepare the financial statements on the going concern basis unless it is 
inappropriate to presume that the company will continue in business. In satisfaction of this responsibility 
the directors have reviewed in detail the business' cash flow projections, and considered the company's 
ability to meet its liabilities as they fall due. 

The company currently has no bank lending facilities in place and operates entirely from its bank current 
account to meet its commitments as they fall due. On 3rd August 2017 Mr M. Eisner acquired control of the 
shares in Portsmouth Community Football Club Limited. As part of the terms of the acquisition Mr M. Eisner 
provided a £10 million funding facility to the company, via the allotment of 10,000,000 Ordinary shares of 
£1 each issued by the company. 

The profitability of the company is dependent on a number of factors both in and out of the company's 
control but the principal factor is the success of the team. The directors continue to seek to increase the 
income of the company whilst controlling costs. 

At the time of approving the financial statements, the directors have a reasonable expectation that the 
company has adequate resources to continue in operational existence for the foreseeable future. Thus the 
directors continue to adopt the going concern basis of accounting in preparing the financial statements. 

1.3 Turnover 

Turnover represents the total amount receivable from football and related commercial activities, excluding 
transfer fees receivable, and is stated net of VAT. Income from broadcasting, match days and those elements 
of commercial activities relating to matches is recognised when the related matches are played. Income 
from advance ticket sales, including season tickets, is deferred accordingly. Other commercial income is 
recognised on a receivables basis. 
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PORTSMOUTH COMMUNITY FOOTBALL CLUB LIMITED 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

FOR THE YEAR ENDED 30 JUNE 2018 

Accounting policies (Continued) 

1.4 Intangible fixed assets - goodwill 

Goodwill arose on the acquisition of the trade and certain assets and liabilities of Portsmouth Football Club. 
Negative Goodwill arose representing an excess of the fair value of the identifiable assets and liabilities 
acquired over the fair value of the consideration given. Goodwill (including Negative Goodwill) is capitalised 
and written off on a straight line basis over its useful economic life, which is considered to be 5 years. 
Provision is made for any impairment. 

1.5 Intangible fixed assets - player registrations 

Player costs 
The costs associated with acquiring players' registrations or extending their contracts are capitalised as 
intangible assets and amortised, in equal installments, over the period of the respective players' contracts. 
Where a contract is renegotiated prior to the expiry of its original term, the net book value at that time, and 
any new costs relating to the contract extension, are amortised over the remaining revised contract life. 

Under the conditions of certain transfer agreements or contract renegotiations, further fees will be payable 
in the event of the players concerned making a certain number of first-team appearances or on the 
occurrence of certain other specified future events. Liabilities in respect of these additional transfer fees are 
accounted for, as provisions, when it becomes probable that the number of appearances will be achieved or 
the specified future events will occur. 

Provision is made for any impairment and player registrations are written down for impairment when the 
carrying amount exceeds the amount recoverable through use or sale. 

Signing on fees are charged evenly to the profit and loss account over the period of the player's contract 

Profit or loss on disposal of player's registrations 
Profits or losses arising on the disposal of players' contracts are credited or charged to the profit and loss 
account in the year in the player is sold. They are calculated as the difference arising between the transfer 
fees receivable and the net book value of the contracts at the time of this disposal. Any excess of net book 
value of a player's contract over its net realisable value is taken to the profit and loss account as and when it 
arises. 

Amortisation 

Amortisation is recognised so as to write off the cost or valuation of assets less their residual values over 
their useful lives on the following bases: 

Negative Goodwill 5 years straight line 

Player Registrations straight line over the period of the contracts 
Trademarks 5 years straight line 
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PORTSMOUTH COMMUNITY FOOTBALL CLUB LIMITED 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

FOR THE YEAR ENDED 30 JUNE 2018 

Accounting policies (Continued) 

1.6 Tangible fixed assets 

Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of 
depreciation and any impairment losses. 

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over 
their useful lives on the following bases: 

Freehold Property 25 years straight line 

Leasehold Property straight line over the lease term 

Other fixed assets 5 years straight line 

The gain or loss arising on the disposal of an asset is determined as the difference between the sale 
proceeds and the carrying value of the asset, and is credited or charged to profit or loss. 

1.7 Impairment of fixed assets 

At each reporting period end date, the company reviews the carrying amounts of its tangible and intangible 
assets to determine whether there is any indication that those assets have suffered an impairment loss. If 
any such indication exists, the recoverable amount of the asset is estimated in order to determine the extent 
of the impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual 
asset, the company estimates the recoverable amount of the cash-generating unit to which the asset 
belongs. 

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, 
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that 
reflects current market assessments of the time value of money and the risks specific to the asset for which 
the estimates of future cash flows have not been adjusted. 

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying 
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An 
impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a revalued 
amount, in which case the impairment loss is treated as a revaluation decrease. 

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have ceased 
to apply. Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-
generating unit) is increased to the revised estimate of its recoverable amount, but so that the increased 
carrying amount does not exceed the carrying amount that would have been determined had no 
impairment loss been recognised for the asset (or cash-generating unit) in prior years. A reversal of an 
impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a revalued 
amount, in which case the reversal of the impairment loss is treated as a revaluation increase. 

1.8 Stocks 

Stocks are valued at the lower of cost and net realisable value, after making due allowance for obsolete and 
slow moving items. 



PORTSMOUTH COMMUNITY FOOTBALL CLUB LIMITED 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

FOR THE YEAR ENDED 30 JUNE 2018 

1 Accounting policies (Continued) 

1.9 Cash and cash equivalents 

Cash at bank and in hand are basic financial assets and include cash in hand, deposits held at call with 
banks, other short-term liquid investments with original maturities of three months or less, and bank 
overdrafts. Bank overdrafts are shown within borrowings in current liabilities. 

1.10 Financial instruments 

The company has elected to apply the provisions of Section 11 'Basic Financial Instruments' and Section 12 
'Other Financial Instruments Issues' of FRS 102 to all of its financial instruments. 

Financial instruments are recognised in the company's balance sheet when the company becomes party to 
the contractual provisions of the instrument. 

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when 
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a 
net basis or to realise the asset and settle the liability simultaneously. 

Basic financial assets 

Basic financial assets, which include debtors and cash and bank balances, are initially measured at 
transaction price including transaction costs and are subsequently carried at amortised cost using the 
effective interest method unless the arrangement constitutes a financing transaction, where the transaction 
is measured at the present value of the future receipts discounted at a market rate of interest. Financial 
assets classified as receivable within one year are not amortised. 

Classification of financial liabilities 

Financial liabilities and equity instruments are classified according to the substance of the contractual 
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the 
assets of the company after deducting all of its liabilities. 

Basic fin an cial liabilities 

Basic financial liabilities, including creditors, are initially recognised at transaction price unless the 
arrangement constitutes a financing transaction, where the debt instrument is measured at the present 
value of the future receipts discounted at a market rate of interest. Financial liabilities classified as payable 
within one year are not amortised. 

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method. 

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of 
business from suppliers. Amounts payable are classified as current liabilities if payment is due within one 
year or less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially at 
transaction price and subsequently measured at amortised cost using the effective interest method. 

1.11 Equity instruments 

Equity instruments issued by the company are recorded at the proceeds received, net of direct issue costs. 
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the 
discretion of the company. 
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PORTSMOUTH COMMUNITY FOOTBALL CLUB LIMITED 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

FOR THE YEAR ENDED 30 JUNE 2018 

1 Accounting policies (Continued) 

1.12 Employee benefits 

The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs 
are required to be recognised as part of the cost of stock or fixed assets. 

The cost of any unused holiday entitlement is recognised in the period in which the employee's services are 
received. 

Termination benefits are recognised immediately as an expense when the company is demonstrably 
committed to terminate the employment of an employee or to provide termination benefits. 

1.13 Retirement benefits 

The company operates a defined contribution pension scheme for employees. The assets of the scheme are 
held separately from those of the company. The annual contributions payable are charged to the profit and 
loss account. 

1.14 Leases 

Rentals payable under operating leases, including any lease incentives received, are charged to income on a 
straight line basis over the term of the relevant lease except where another more systematic basis is more 
representative of the time pattern in which economic benefits from the lease asset are consumed. 

1.15 Government grants 

Government grants are recognised at the fair value of the asset received or receivable when there is 
reasonable assurance that the grant conditions will be met and the grants will be received. 

Deferred government grants in respect of capital expenditure are treated as deferred income and are 
credited to the profit and loss account over the estimated useful life of the assets to which they relate. 

A grant that specifies performance conditions is recognised in income when the performance conditions are 
met. Where a grant does not specify performance conditions it is recognised in income when the proceeds 
are received or receivable. A grant received before the recognition criteria are satisfied is recognised as a 
liability. 

1.16 Foreign exchange 

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the 
dates of the transactions. At each reporting end date, monetary assets and liabilities that are denominated 
in foreign currencies are retranslated at the rates prevailing on the reporting end date. Gains and losses 
arising on translation are included in the profit and loss account for the period. 

1.17 Comparatives 

During the year the directors have reviewed the categorisation of certain expenditures and have reallocated 
them in presenting the company's income statements. To ensure comparability the directors have restated 
the comparative income statement accordingly. The effect of this change on the comparatives is for cost of 
sales to be increased by £191,400 and corresponding decrease to administrative expenses. 
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PORTSMOUTH COMMUNITY FOOTBALL CLUB LIMITED 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

FOR THE YEAR ENDED 30 JUNE 2018 

2 Judgements and key sources of estimation uncertainty 

In the application of the company's accounting policies, the directors are required to make judgements, 
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent 
from other sources. The estimates and associated assumptions are based on historical experience and other 
factors that are considered to be relevant. Actual results may differ from these estimates. 

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting 
estimates are recognised in the period in which the estimate is revised where the revision affects only that 
period, or in the period of the revision and future periods where the revision affects both current and future 
periods. 

Key sources of estimation uncertainty 

The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying 
amount of assets and liabilities are as follows. 

Depreciation of tangible fixed assets 

The company establishes a reliable estimate of the useful life of tangible fixed assets from their acquisition. 
This estimate is based on the expected use of the assets, any legal, regulatory or contractual provisions that 
can limit useful and historical evidence of the useful like of similar assets. 

3 Turnover and other revenue 

An analysis of the company's turnover is as follows: 

 

2018 2017 

 

£ £ 
Turnover 

  

Football League Basic Award 1,954,112 1,427,771 
Ticket sales 4,582,840 3,864,611 
Income from sponsors and partners 780,014 849,948 
Hospitality income 1,219,586 1,055,622 
Players on loan 58,081 136,544 
Other football related income 125,000 150,000 
Broadcasting and related income 172,881 60,500 

 

8,892,514 7,544,996 
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PORTSMOUTH COMMUNITY FOOTBALL CLUB LIMITED 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

FOR THE YEAR ENDED 30 JUNE 2018 

4 Loss before taxation 

   

2018 2017 
loss for the year is stated after charging/(crediting): £ £ 

Fees payable to the company's auditor for the audit of the company's 

  

financial statements 12,200 12,000 
Depreciation of owned tangible fixed assets 528,595 462,399 

(Profit)/loss on disposal of fixed assets - (798) 

Amortisation of intangible assets 301,120 354,055 
Profit on disposal of intangible assets (475,256) (980,606) 

Government grants - Income released in respect of deferred captial grants 61,548 98,524 
Operating lease charges 49,058 37,387 

5 Employees 

The average monthly number of persons (including directors) employed by the company during the year 
was: 

2018 2017 

Number Number 

Players 38 43 

Office and football management 62 56 
Casual staff 286 273 

386 372 

Their aggregate remuneration comprised: 

2018 2017 

£ £ 

Wages and salaries 5,245,649 5,062,512 
Social security costs 544,215 486,735 
Pension costs 24,307 7,623 

5,814,171 5,556,870 
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PORTSMOUTH COMMUNITY FOOTBALL CLUB LIMITED 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

FOR THE YEAR ENDED 30 JUNE 2018 

6 Directors' remuneration 

2018 2017 

£ £ 

Remuneration for qualifying services 

Directors are also considered to be Key Management Personnel. 

7 Interest receivable and similar income 

Interest income 

Interest on bank deposits  

130,417 37,634 

2018 2017 

£ £ 

26,644 414 

Investment income includes the following: 

Interest on financial assets not measured at fair value through profit or loss 26,644 414 
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PORTSMOUTH COMMUNITY FOOTBALL CLUB LIMITED 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

FOR THE YEAR ENDED 30 JUNE 2018 

8 Taxation 

The actual charge for the year can be reconciled to the expected credit for the year based on the profit or 
loss and the standard rate of tax as follows: 

2018 2017 

£ £ 

Loss before taxation (1,368,344) (507,629) 

Expected tax charge based on the standard rate of corporation tax in the UK 
of 19.00% (2017: 19.75%) (259,985) (100,257) 

Tax effect of expenses that are not deductible in determining taxable profit 85,652 38,818 

Unutilised tax losses carried forward 174,333 61,439 

Tax expense for the year - - 

Factors that may affect future tax charges 
The company has approximately circa f 3 of tax losses carried forward available for future use. The related 
deferred tax asset has not been recognised as it does not meet the recognition criteria required by 
paragraph 29.7 of FRS 102. 

9 Intangible fixed assets 

 

Goodwill Player Trademarks Total 

  

Registrations 

   

£ £ £ £ 

Cost 

    

At 1 July 2017 (330,513) 665,238 - 334,725 

Additions - 741,357 12,103 753,460 

Disposals - (475,660) - (475,660) 

At30 June 2018 (330,513) 930,935 12,103 612,525 

Amortisation and impairment 

    

At 1 July 2017 (281,674) 471,589 - 189,915 

Amortisation charged for the year (48,839) 349,959 - 301,120 
Disposals - (395,001) - (395,001) 

At30 June 2018 (330,513) 426,547 - 96,034 

Carrying amount 

    

At30 June 2018 - 504,388 12,103 516,491 

At30 June 2017 (48,839) 193,649 - 144,810 
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PORTSMOUTH COMMUNITY FOOTBALL CLUB LIMITED 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

FOR THE YEAR ENDED 30 JUNE 2018 

10 Tangible fixed assets 

      

Freehold Leasehold Assets under Other fixed Total 

 

Property Property construction assets 

  

£ £ £ £ £ 
Cost 

     

At 1 July 2017 5,195,844 1,636,942 - 1,107,939 7,940,725 

Additions 1,240,132 1,161,871 150,325 242,076 2,794,404 

At 30 June 2018 6,435,976 2,798,813 150,325 1,350,015 10,735,129 

Depreciation and impairment 

     

At 1 July 2017 705,987 72,943 - 649,507 1,428,437 

Depreciation charged in the year 248,699 51,713 - 228,183 528,595 

At 30 June 2018 954,686 124,656 - 877,690 1,957,032 

Carrying amount 

     

At 30 June 2018 5,481,290 2,674,157 150,325 472,325 8,778,097 

At 30 June 2017 4512.257 1.541.599 - 4X47 6 109 7P 

11 Stocks 

2018 2017 

£ £ 

Food and beverage stocks 6,057 11.735 

12 Debtors 

 

2018 2017 
Amounts falling due within one year: £ £ 

Trade debtors 1,271,655 1,280,598 

Amount due from parent undertaking 7,000,000 - 

Other debtors 146,288 985,320 

Prepayments and accrued income 504,645 448,921 

8,922,588 2,714,839 

Included within Trade Debtors is £nil(2017 - £233,333) falling due greater than 12 months. 
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PORTSMOUTH COMMUNITY FOOTBALL CLUB LIMITED 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

FOR THE YEAR ENDED 30 JUNE 2018 

13 Creditors: amounts falling due within one year 

 

2018 2017 

 

£ £ 

Trade creditors 710,975 464,036 

Other taxation and social security 856,432 835,683 

Other creditors 239,722 154,378 

Accruals and deferred income 4,397,514 3,830,810 

 

6,204,643 5,284,907 

14 Creditors: amounts falling due after more than one year 

2018 2017 

Notes £ £ 

Deferred income 2,731,215 2,792,763 

Deferred income relates to monies the company received towards specified capital expenditure, which 
qualified to be accounted for as government grants. The income is released to the profit and loss account 
evenly over the useful life of the assets acquired, to match the depreciation of those specified assets 
purchased using the proceeds. 
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PORTSMOUTH COMMUNITY FOOTBALL CLUB LIMITED 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

FOR THE YEAR ENDED 30 JUNE 2018 

15 Deferred taxation 

Deferred tax assets and liabilities are offset where the company has a legally enforceable right to do so. The 
following is the analysis of the deferred tax balances (before offset) for financial reporting purposes: 

Liabilities Liabilities Assets Assets 

2018 2017 2018 2017 
Balances: £ £ £ £ 

Accelerated capital allowances (156,816) (172,051) - - 

Tax losses - - 156,816 172,051 

The deferred tax timing on the fixed assets is offset by the timing on the losses. 

16 Retirement benefit schemes 

2018 2017 
Defined contribution schemes £ £ 

Charge to profit or loss in respect of defined contribution schemes 24,307 7,623 

The company operates a defined contribution pension scheme for all qualifying employees. The assets of 
the scheme are held separately from those of the company in an independently administered fund. 

17 Share capital 

2018 2017 

£ £ 
Ordinary share capital 

Issued and fully paid 

10,005,673 of £1 each 10,005,673 5.673 

On the 3rd August 2017 Mr M. Eisner acquired control of the shares in Portsmouth Community Football 
Club Limited. At the same date the company allotted 10,000,000 Ordinary shares of £1 each at par to 
Tornante LLC, a company ultimately controlled by Mr M. Eisner. Prior to this date the company was not 
under the control of any individual party. 
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PORTSMOUTH COMMUNITY FOOTBALL CLUB LIMITED 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

FOR THE YEAR ENDED 30 JUNE 2018 

18 Financial commitments, guarantees and contingent liabilities 

In the event that Portsmouth Football Club should be promoted to the Football Association Premier League, 
Portsmouth Community Football Club Limited shall be required to pay further purchase consideration of 
£4,000,000, if promotion is achieved by 30th June 2022, reducing to £3,000,000 if promotion is achieved 
subsequently prior to 30th June 2023. 

Portsmouth Community Football Club Limited has entered into contracts for construction and repair work on 
the Fratton Park stadium, which was ongoing at the balance sheet date. Amounts contracted for but not 
provided in the financial statements amounted to £249,349 (2017 - £600,450). 

19 Operating lease commitments 

Lessee 

At the reporting end date the company had outstanding commitments for future minimum lease payments 
under non-cancellable operating leases, which fall due as follows: 

2018 2017 

£ £ 

Within one year 68,579 30,000 

Between two and five years 263,189 120,000 

In over five years 2,120,426 630,000 

2,452,194 780,000 

20 Related party transactions 

In accordance with Section 33.1A of FRS 102 the company has taken exemption from disclosing transactions 
and balances between group undertakings which are wholly owned by members of the group. 
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PORTSMOUTH COMMUNITY FOOTBALL CLUB LIMITED 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

FOR THE YEAR ENDED 30 JUNE 2018 

21 Cash generated from operations 

2018 2017 

£ £ 

Loss for the year after tax (1,368,344) (507,629) 

Adjustments for: 

Investment income (26,644) (414) 

Gain on disposal of tangible fixed assets - (798) 

Gain on disposal of intangible assets (475,256) (980,606) 

Amortisation and impairment of intangible assets 301,120 354,055 

Depreciation and impairment of tangible fixed assets 528,595 462,399 

Movements in working capital: 

Decrease/(increase) in stocks 5,678 (1,751) 

Decrease in debtors 792,251 577,001 

Increase in creditors 919,736 1,628,366 

(Decrease) in deferred income (61,548) (98,524) 

Cash generated from operations 615,588 1,432,099 
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